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Central and was proposing radical control of rail-
road management Besides, the rate wars bet\v een
New York and Chicago were then raging Finally,
to add to these vexations, Jay Gould nas at-
tempting blackmail because Vanderbilt \\ould not
take him into the New York Central chiecto-
rate Vanderbilt's friends advised him sti ongly to
dispose of a substantial portion of his stock 111 New
York Central and thus aveit the legislation that
was aimed at him But how to unload his vast
holdings was a problem To throw half of them
on the market would result only in a panic, to
distribute the stock by private sale m Wall Street
would also greatly disturb values Besides, what
banker would undertake to put through such a
gigantic transaction?

Vanderbilt consulted J. Pierpont Morgan, and
Morgan devised a scheme whereby a large block of
New York Central stock could be sold secretly in
England without in any way disturbing the Amer-
ican security markets This plan was adopted
The Morgan firm, through its London house, formed
a syndicate and distributed 250,000 shares of the
stock to permanent investors abroad The trans-
action was kepxt secret for a time, but after a few
months the details were all published m the New